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General Comment on Market Developments

• In Europe, 10-year German Bund yields surpassed its post-fiscal stimulus announcement
peak mid-month, before ending December at 2.86%, up +17bps MoM. This was driven by
hawkish elements of the ECB meeting – interest rates were held at 2.00% as expected,
with the ECB maintaining their “data-dependent meeting-by-meeting approach [without]
pre-committing to any particular rate path” - however, their updated growth and inflation
forecasts for 2026-2027 were hawkish relative to expectations. This led to speculation
about a potential hike next year, despite the ECB implying little need to adjust rates in
either direction given their continued expectation of sub-2% inflation. Hawkish sentiment
was further driven by comments from Schnabel who stated she was “comfortable” with the
market pricing in a hike, as well as a strong November CPI release early in the month,
which saw headline inflation rise to 2.16% YoY due to less-negative energy inflation.
Meanwhile, the Euro Area Composite PMI dropped to a 3-month low of 51.9 which was
weaker-than-expected, but still consistent with near trend-like growth.In September, there
was a risk-on tone in global markets, particularly after the FOMC delivered its first rate cut
of 2025, lowering the Fed funds rate by 25bps to 4.00-4.25%. This was expected after
growing signs of weakness in the US labour market.

• 10-year US Treasury yields ended the month -8bps lower at 4.15%. Treasuries rallied after
the Fed meeting, but also due to a sharp decline in oil prices at the end of the month after
OPEC indicated that they may raise production again, which also helped reignite hopes of
deeper rate cuts.

• Meanwhile, the ECB held rates at 2.00% as expected, maintaining that policy “is in a good
place” while making dovish macro projections for 2027. This decision followed a muted
August CPI print, with Euro area headline inflation ticking up 1bp to 2.05% YoY due to less
negative energy base effects. Euro area Composite PMI was also broadly in line with
expectations, edging slightly higher from 51.0 to 51.2. Overall, we saw a limited impact on
bond yields, with 10-year German Bund yields edging up +1bp to 2.71%. In terms of
political news, French Prime Minister Bayrou lost the confidence vote by a wider-than-
expected margin, with Macron subsequently appointing centrist ally Sebastien Lecornu in
his place. Later that week, Fitch announced a downgrade to France’s credit rating from
AA- to A+ citing rising debt, political fragmentation and other fiscal-related uncertainties.
Long end (30yr) French government bond yields experienced significant intra-month moves
due to this, peaking as high as 4.50%.

• In the UK, the MPC decided to hold interest rates at 4.00% and delivered a hawkish
guidance, while not entirely closing the door to a November rate cut. Given this decision
was in line with consensus expectations, there was a muted market reaction, and 10-year
UK Gilt yields ended the month -2bps lower at 4.70%. Less expected was the BoE’s
decision to skew sales towards shorter maturities over the next QT period (which runs from
October to September). Before the MPC meeting, UK CPI for August came broadly in line
with expectations, moving from 3.83% in August to 3.79%, supporting the decision to hold
rates. Meanwhile, UK Composite PMI remains volatile, falling from 53.5 to 51.0.

• European Investment Grade Credit delivered a positive excess return of +0.37% in
September. Spreads on the Bloomberg Barclays Euro Corporate Index tightened by -5bps,
ending the month back at 79bps. Financials outperformed non-financials over the month.

• Elsewhere, the Federal Reserve delivered a third consecutive rate cut, taking the target
range down 25bps to 3.50%-3.75%. However, 10-year Treasury yields ended December
+16bps higher at 4.17%, largely due to moves at the start of the month after conflicting US
data, higher oil prices and a hawkish BoJ. This was despite a soft US CPI print and weak
jobs report for November, as well as continued speculation over a dovish Fed chair
appointment going into the new year.

• Bonds sold off by a lesser extent in the UK, as 10-year Gilt yields ended the month +4bps
higher at 4.48% despite the MPC easing the Bank Rate by 25bps to 3.75%, which was fully
priced by markets in ahead of the meeting. The rate cut came with cautious messaging
around the speed or depth of future cuts, which reduced market expectations of back-to-
back cuts in February. Turning to other macroeconomic data releases, there was a large
downside miss in CPI inflation for November, which saw headline inflation at 3.25% YoY,
down -31bps from October, and driven by a sharp fall in food and core goods inflation.
Meanwhile, we saw a mixed Labour market report for October-November, which showed
slightly firmer wage growth offset by weaker employment levels.

• European Investment Grade Credit delivered a positive excess return of +0.26% in
December. Spreads on the Bloomberg Barclays Euro Corporate Index tightened by -5 bps,
ending the month at 78bps. Both Non-financials and Financials performed well, benefitting
from favourable technicals over the month.

Rendement

Waarde begin van de periode € 69,908,441

Waarde eind van de periode € 68,539,898

% Kwartaal Jaar tot op 
heden

3-
Jaars 5-Jaars 10-Jaars

Ann. Ann. Ann.

Fonds 0.72% 1.40% 3.36% -2.66% 0.37%

Benchmark 0.25% 0.64% 3.15% -2.88% 0.11%



BLACKROCK SOLUTIONSEQUITIES FIXED INCOME REAL ESTATE LIQUIDITY ALTERNATIVES

Oriflex BP Regeling 
Oriflex Obligaties
Stichting Pensioenfonds Atos Origin
Vierde Kwartaal 2025

Performance

Credit beta (+): Credit beta management added to performance, given the Fund’s
overweight in DxS terms and the technical driven tightening of the EUR IG index over the
month.
Security selection (+): Security selection in Financials – specifically across select
Additional Tier 1 instruments in Banking - led the strongest contribution to performance.
Additionally, security selection (and sector allocation) in Senior bonds in Utilities, across
specialized Utilities and Natural Gas, also added to performance, while sector allocation in
Consumer Non-Cyclical and Consumer Goods detracted from performance. Finally, the
overweight allocation to Agencies (across mostly Senior bonds and select Hybrid bonds)
contributed to performance
Duration and curve (-): The overweight duration positioning detracted from the portfolio's
performance as the yield of German Bunds increased over the month, on the generally
hawkish ECB stance and 2026-2027 growth and inflation projection updates after the
December meeting, which led to fears of rate hikes for 2026.

Outlook

Going forward, we expect the ECB to hold interest rates at 2.00% at least through to end-
2026. While improving growth and sticky wage and services inflation data mean that
further cuts are becoming increasingly unlikely, the bar to resuming hikes still remains
fairly high in our view, amid their sub-2% inflation outlook in 2026-2027. That said, given
the slightly hawkish macro outlook and comments from Board member Schnabel, we
acknowledge that the markets may continue to price some risk premium for hikes. In this
environment, we have increased our duration exposure, adding positions in the UK and in
Europe. From a curve perspective, we maintain flattening positions on the belief that
Dutch pension reform risk is well priced.
After the November volatility experienced by EUR IG credit and other risk assets, credit
performed better as we moved through December, as supportive technicals continued to
show their relentless strength. For example, flows into the asset class remained
supportive given the attractive yields on offer and seasonal behaviour in December, and
we are also starting to see renewed interest from continental buyers, including LDI clients
undergoing the Dutch pension reform and therefore expected to increase their allocation
to spread sub-asset classes. Amidst this stable backdrop, we maintained a moderate
overweight going into year-end, although on a reduction trajectory, leaving room to add
selectively in the upcoming supply window of January. The Euro IG market enters 2026
with a strong baseline of supply, underpinned by ongoing COVID-era refinancing, a
resurgence in M&A activity, and continued support from US-based issuers. The pace of
Reverse Yankee issuance may moderate (and kick off in February after full-year results
are published), and the European market is well positioned to absorb incremental supply
from AI capex and utilities capex programs, coupled with technical support given the
continued inflows in the asset class from yield buyers.
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