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General Comment on Market Developments

> June saw rising geopolitical tensions after Israel launched attacks on Iran's nuclear
facilities, which escalated fears of a larger scale conflict, before a ceasefire was agreed
a week-and-a-half later. While most markets remained calmer than expected, we saw
significant oil price volatility with Brent Crude up +7.0% on June 13th, its largest daily Waarde begin van de periode €76,192,101
increase since 2022, before falling sharply again post-ceasefire to levels seen before
Israel’s initial strike, albeit still elevated at +7.6% over the month.

Waarde eind van de periode € 76,869,083

4 10-year US Treasuries ended the month down -17bps to 4.23% after the de-escalation,
as well as due to rising expectations of Fed rate cuts in July. The Fed kept rates on
hold as expected as it continues to bide its time until there is more clarity on the impact

on tariffs, while emphasising that the economy is currently strong with volatile inflation

> By contrast, in Europe, 10-year German bund yields were up +11bps to 2.61% after % rrmring CEDER  SRERS SRS IR

the German government agreed on a budget draft for 2025 as well as high-level plans e A M A
for the remaining term of this parliament (2026-29). The package suggested more - ; -
front-loaded fiscal easing from the German government than had been widely Fonds 2.46% 4.86% 141%  -207%  -0.08%
expected, needing to raise €143bn in 2025, compared to sell-side estimates of

€90-100bn. In terms of other euro area developments, the ECB cut rates to 2.00% as Benchmark  1.85% 4.60% 0.66%  -2.33%  -0.34%

expected with the bar to further rate cuts seeming relatively high, but not
insurmountable. ECB growth and inflation projections remain marginally dovish.
Headline inflation surprised to the downside, falling to 1.9% YoY, confirming that the
broader disinflation trend remains intact, while June’s composite PMI was unchanged
at 50.2, pointing to broadly stagnant underlying growth momentum in Q2.

> In the UK, data releases in June were broadly supportive of the BoEs “gradual and
careful” cutting cycle, exemplified by the decision to hold rates at 4.25% at their
meeting this month. UK Headline inflation fell to 3.36%, in line with the
BoE'’s forecast, while PMIs rose +0.4 points to 50.7, continuing its gradual recovery
from its sharp dive in April. There was also a larger-than-expected decline in wage
growth, indicating an ongoing moderation in the labour market.

> European Investment Grade Credit delivered a positive excess return in June
(+0.45%). Spreads on the Bloomberg Barclays Euro Corporate Index tightened by
-8bps, ending the month at 92bps. Financials outperformed non-financials with higher
quality assets within the sector having better performance

Performance

> Credit Allocation (+): Credit beta management delivered a positive active
performance versus the benchmark, given the fund’s overweight in DxS terms and the
spread tightening of the EUR IG index over the month. In our basis trade (cash bonds
vs. synthetics) the underperformance of hedges like iTraxx Main was more than offset
by strong gains in cash bonds.

4 Security and Sector selection (+): Within Non-Financials, security selection in Senior
bonds within Technology represented the strongest detractor from performance. This
was partially offset by overall overweight positioning in Utilities (across the Electric,
Other Utilities and Natural Gas sub-sectors) and, especially, in Financials (Banking),
with the latter benefiting from steady compression between Subordinated and Senior
debt spreads.

4 Macro (+): The overweight duration positioning slightly detracted from the portfolio's
performance as the yield of German Bunds increased over the month in the face of
German government’s agreement on the 2025 budget draft and high-level plans for
the remaining term of the Parliament, i.e., 2026-2029.
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