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Investment Review
The Fund overperformed the benchmark this quarter.

Omvang fonds

Several key economic themes emerged in the euro area during the final quarter of 2024, shaping Waarde begin van de periode €120,312,473
the outlook for both markets and monetary policy.

Market Overview
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One of the most notable developments was the continued downtrend in inflation, which provided
the European Central Bank (ECB) with increasing confidence that inflation would return below its
2% target within the next two years. As highlighted average inflation rate for the quarter decelerated
to 3.2%, down from 4.1% in the previous quarter. This steady decline reflects a combination of
easing supply chain pressures, stabilizing energy prices, and weaker demand conditions across the Rendement
region.

Despite the progress on inflation, the euro area’s economic growth prospects remained subdued.

The region experienced a marginal contraction of 0.1% during the quarter. % Kwartaal Jaar tot op 3-Jaars S5-Jaars 10-Jaars
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Weak consumer sentiment, coupled with challenging external trade dynamics, contributed to the

ongoing stagnation in output. Fonds 0.81% 3.77% 227% 1.09% 0.34%
The persistently low Purchasing Managers' Index (PMI), remained below the 50-point threshold,
indicating contraction in both the manufacturing and services sectors. Benchmark  0.82%  3.80%  2.07% 1.00% 0.31%

In response to these developments, the ECB implemented a significant 50 basis point rate cut
during Q4, bringing its policy rate to 3.25%. This move marked a shift toward monetary
accommodation, aimed at supporting economic growth amid heightened fragility. The ECB’s actions
were justified by the need to balance its long-term inflation mandate with the immediate challenges
of weak economic performance.

However, the ECB remained cautious, emphasizing that the rate cut does not signal an
abandonment of its restrictive policy stance, but rather a measured adjustment to evolving
conditions. As we look ahead to 2025, the interplay of declining inflation, subdued growth, and
evolving monetary policy will remain critical factors.

The ECB’s decisions will likely reflect its commitment to ensuring inflation stability while fostering an
environment conducive to economic recovery. These dynamics, along with the continued
monitoring of key indicators, will shape the region’s economic narrative in the coming quarters.

Outlook

The 2024 macroeconomic landscape has been marked by declining inflation, easing recession
fears, and the increasing likelihood of soft landings in several regions. Central banks have made
substantial progress toward achieving their 2% inflation targets after two years of persistent efforts.
However, geopolitical risks, rather than traditional macroeconomic factors, are emerging as key
concerns for institutional investors.

In the US, restrictive monetary policy has coincided with a favorable mix of robust GDP growth,
easing labor market tightness, and falling inflation. While this suggests an effective "soft landing”
engineered by the Federal Reserve, a deeper analysis attributes much of this success to supply-
side factors, such as enhanced productivity and an expanding labor force. Despite these gains,
emerging risks—such as trade tariffs and tighter immigration policies—could temper growth in
2025. Even so, the underlying strength of supply-side drivers provides resilience to the US
economy.

Outside the US, economies have faced greater challenges. In Europe, inflation is near target levels
but has come at the cost of stagnation. Weak productivity, tepid external demand, and the
aftershocks of the energy crisis have constrained growth, with 2025 expected to deliver below-trend
performance. The European Central Bank is anticipated to reduce rates to 1.75% by the end of
2025. Meanwhile, the UK is expected to maintain a more hawkish stance, with the Bank of England
likely to end 2025 with rates around 4.10%.

As central banks ease policy, rates are expected to settle at levels higher than in the 2010s,
ushering in an era of sound money characterized by positive real interest rates.

The gradual rate cuts anticipated in 2025 offer an investment window, where Money Market Funds
(MMFs) can deliver stable returns while providing liquidity management solutions. For investors
seeking to navigate the tension between risk asset overvaluation and momentum, cash allocations
offer both a hedge and a competitive return profile in a high-rate environment.

This evolving monetary policy landscape underscores the value of MMFs as a strategic allocation
for Low volatility of capital and potential robust risk-adjusted returns, especially amid the transition
to a more normalized interest rate regime.
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